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Our Fees and Charges

Fees and Charges — An Introduction

There are a number of costs involved in running a portfolio and it is important to take them into
account when looking at the returns that need to be generated to make sure you receive your
desired outcome. This document looks at the impact of fees and charges on the returns of a
portfolio over time. It is not marketing material. This information is required by law and you are
advised to read it so you can make an informed decision about whether to invest.

EX-ANTE FEES AND CHARGES

This document looks at the impact of costs and charges on expected portfolio returns, specifically:
1) Fees and charges on inception of the portfolio
2) Fees and charges on an ongoing annual basis

3) Fees and charges on cessation of portfolio management
EX-POST FEES AND CHARGES
On an annual basis, we will show you the impact of all fees and charges on your portfolio during the
year. You will also receive quarterly valuations which will show all the relevant fees and charges for

that particular reporting period.

All portfolio returns will continue to be shown after fees and charges.
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Our Fees and Charges

We offer a basic fee model for clients. The below fees are for AIM portfolios. Annual Management
Fees are subject to VAT if applicable, whereas no VAT is charged on dealing fees.

SERVICE FEES

Annual Management Fee

Investment Amount Annual Management Fee

All investments 0.75%
Dealing Fees
First £10,000 1.00%
Thereafter 0.50%
Other Charges

Payment We reserve the right to charge for cash BACS payments
Administration transactions requested by you. This fee will

Charge cover administration and transfer costs (please
also see Third Party Charges). Less than £20: £5

CHAPS and international
payments: £20

Greater than £20: no charge

Exit Charges Account closed and full proceeds taken as cash No charge

(all accounts,
excluding ISA Transfer to another manager or re-registration ~ £20 per stock re-registration

accounts) into your own name
Exit Charges Account closed and full proceeds taken as cash No charge
(ISA accounts)
Transfer of ISA wrapper to another ISA provider £25, plus £5 stock re-
(regardless of whether assets are cash or stock) registration
Overseas Local charges may be levied in addition to our standard dealing fees. Details
Securities available on request.
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Probate 0-5 6—10 11-20 21-30 Each additional 10 holdings or
Valuation holdings holdings holdings holdings part thereafter
£75 £100 £150 £200 £50
Overseas stocks: Additional charge per £15 per stock

holding, inclusive of VAT

Full validation & valuation service if needed, £5 per stock
inclusive of VAT

Stamp Duty Government tax payable on all UK share Stamp Duty N/A
purchases at prevailing rate (excluding AlM).
In addition, we are obliged to levy a charge
(‘PTM Levy’) on purchase or sale

PTM Levy £1
transactions worth £10,000 and over. This
sum goes towards funding the Panel on
Takeovers and Mergers.
Statements & Quarterly statement & valuation issued as at 05 January, 05 No charge
Valuations April, 05 July and 05 October
Additional statements & valuations First four: No charge
(hard copy & email) Subsequent statements,

inclusive of VAT: £20

Online statements No charge
Third Party We reserve the right to pass on any third-party charges levied in respect of the
Charges assets held.
Validation & Where you are transferring a large number of holdings which
Valuation need a full validation and valuation service, we reserve the Fee by
‘Transfer-In’ right to charge a ‘transfer-in’ fee, which will be agreed with arrangement
Fee you at the outset, and inclusive of VAT.

City Asset Management Plc is authorised and regulated by the Financial Conduct Authority.
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INSTRUMENT FEES

Instrument fees are those fees that are embedded within the securities or funds held in your
portfolio. Itis our job as investment manager to select securities and funds that generate returns
that meet the portfolio mandate. Returns are driven by our asset allocation strategy; we want the
security that we purchase to first and foremost do the job from a return perspective with a
management team we know and trust.

Single equities, structured products and Alternative Investment Market (“AIM”) stocks have a zero-
embedded cost.

Fee Examples

Below we lay out how your charges might look within your portfolio, for illustration purposes. While
we do not recommend a holding period for your portfolio, the below information relating to impacts
that charges may have on your return is based on a one-year period and assumes no portfolio
growth for subsequent years. All examples exclude any adviser charges.

Where possible, we have used actually incurred costs as a proxy for the expected costs and charges.
Where actual costs are not available, we have made reasonable estimations of these costs. Charges
may vary from year to year.

While performance cannot be guaranteed, we can give you examples of how the charges will affect
the value of your portfolio and the illustration below shows you the effect charges have when
comparing the return before and after fees.

Note: All figures are expressed in a % of the total portfolio value. We have excluded the PTM levy
from the examples due to its immateriality (£1 per trade above £10,000).
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1. FEES AND CHARGES ON INCEPTION OF THE PORTFOLIO

For these examples, we have assumed you invest £500,000 on day one with cash. We will then
establish the portfolio by buying 20 holdings of £25,000 each. This example assumes there are no
securities or holdings transferred in and that there are no Capital Gains constraints on the portfolio.

PORTFOLIO SERVICE FEES

Charges incurred at the inception of the portfolio £0 (0.00%)

service (set up fees)

PORTFOLIO TRANSACTION FEES

TOTAL COST OF PORTFOLIO SET UP FEES £3,500 (0.70%)

2. FEES AND CHARGES ON AN ONGOING ANNUAL BASIS FOR THE PORTFOLIO

We have assumed that the portfolio is still valued at £500,000 and there is a 10% turnover of the
portfolio each year, meaning two securities of the same value bought and sold each year (four
transactions in total of £25,000 per security).

The examples presented make a number of assumptions and your portfolio costs and charges may
differ depending on the initial set up of your portfolio, the wrappers used, the underlying assets
bought, dealing volume and the value of your portfolio.
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[] Asset

Service Fees (deducted from the portfolio)

Fees and Charges

PORTFOLIO SERVICE FEES (ONGOING FEES AND CHARGES)

Annual Management Fee £3,750 (0.75%)
VAT at 20% on Annual Management Fee £750 (0.15%)

TOTAL COST £4,500 (0.90%)

PORTFOLIO TRANSACTION FEES
Dealing fees (4 securities of £25,000) £700 (0.14%)
Stamp Duty £0 (0.00%)

TOTAL COST £700 (0.14%)

TOTAL ANNUAL COST OF PORTFOLIO £5,200 (1.04%)

Instrument Fees (NOT deducted from the portfolio)

Fees and Charges

Average TER of Underlying Funds at 0.00% £0 (0.00%)

INSTRUMENT FEES

Total Fees and Charges for Ongoing Annual Portfolio Management

TOTAL ANNUAL COST OF PORTFOLIO — SERVICE FEES

Portfolio and Transaction Service Fees £5,200 (1.04%)

TOTAL ANNUAL COST OF PORTFOLIO — INSTRUMENT FEES

Embedded Costs of Underlying Funds £0 (0.00%)

TOTAL ANNUAL COST OF PORTFOLIO £5,200 (1.04%)
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The Cumulative Effect of Costs on Return

Using the above example and assuming 7% performance each year before fees, we can see the
cumulative effect of charges on a portfolio. It has been assumed that all management fees and
dealing charges occur at year end and that there are no further cash injections or withdrawals.

Standard Fee (Annual Management Fee plus Dealing Fees)

In this example, your portfolio would be worth £589,532 after 3 years (growth of 17.906%) while the
combined costs of the service and product charges total £17,495 (3.499% of the initial portfolio
value).

m End of Year 1 End of Year 2 End of Year 3

Amount Percentage = Amount Percentage = Amount Percentage Amount Percentage

Return (%) Return (%) Return (%) Return (%)
L Tai (G [TAVEIN £500,000 N/A £531,255 7.00% £562,544 7.00% £595,689 7.00%
Charges £3,500 0.700% £5,513 1.038% £5,825 1.036% £6,157 1.034%

Portfolio Value
EN G ALY/ £496,500 -0.700% £525,742 5.148% £556,719 11.344% £589,532 17.906%

of initial)

Cumulative
Costs (% of £3,500 0.700% £9,013 1.803% £11,338 2.268% £17,495 3.499%
initial)
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3. FEES AND CHARGES ON CESSATION OF PORTFOLIO MANAGEMENT

If you decide to move your portfolio elsewhere or encash the portfolio, charges may be applicable as
outlined in the Other Charges section. Annual Management fees are incurred up until the date the
portfolio is closed. On leaving our service, you will receive a closing statement detailing the costs of
closing your account together with all fees incurred since the last quarterly reporting date. We have
shown two examples, assuming the portfolio is worth £500,000 (20 holdings of £25,000) and is
closed at the end of the quarter reporting period.

1) Stock Transfer - Portfolio is moved in specie i.e. all holdings are transferred to another
platform or provider

2) Cash Transfer - Portfolio is liquidated and the cash proceeds are transferred to your bank
account or another provider

Stock Transfer

PORTFOLIO SERVICE FEES

In specie transfer of 20 holdings (£20 per holding) £400 (0.08%)

TOTAL COST £400 (0.08%)

Cash Transfer

PORTFOLIO TRANSACTION FEES

Dealing Fees (20 securities of £25,000) £3,500 (0.70%)

TOTAL COST £3,500 (0.70%)

All figures are expressed in a % of the total portfolio value. Additional costs are shown in Other
Charges for ISA transfers.
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Explanation of Charges

All clients receive a table of costs and charges prior to commencing a discretionary management
relationship with us.

There are a number of fees and charges that may be incurred when running a portfolio. These can
be split into different types of fees, some of which are applicable to your portfolio with us and some
of which are not.

SERVICE FEES

These are the fees that are deducted from your portfolio over the management period and which
will appear as a separate line item on quarterly valuation reports. To enable us to meet these fee
obligations and other portfolio requirements, a certain amount of your portfolio will, at all times, be
held in cash.

Fee Type and Description Applicable to Standard Fee

Model

PORTFOLIO SERVICE FEES: ONE-OFF FEES AND CHARGES

Charges incurred at the inception (set up fees) or cessation (exit No
fees) of the portfolio services

PORTFOLIO SERVICE FEES: ONGOING FEES AND CHARGES

Annual Management Fee (deducted on a quarterly basis) Yes

VAT on Annual Management Fee (deducted on a quarterly Yes
basis)

PORTFOLIO SERVICE FEES: INCIDENTAL COSTS

Performance fees levied on the portfolio for out-performance No
against a benchmark

PORTFOLIO SERVICE FEES: ANCILLARY SERVICES (ANY COST NOT INCLUDED ABOVE WHICH MAY
BE APPLIED TO YOUR PORTFOLIO):

Adviser charges (if you have an adviser and they are charging Yes
fees as a % of your portfolio)

Onshore platform and custody fees No

Offshore custody charges (excluding offshore bonds) Yes

City Asset Management Plc is authorised and regulated by the Financial Conduct Authority.
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PORTFOLIO TRANSACTION FEES

Dealing fees

Stamp Duty

PORTFOLIO EXIT CHARGES

Annual Management Fee up to point of account closure

Stock transfers

ISA transfers

One-Off Charges

¢ Initial fees - We do not charge initial fees on your investments. Please note that some
advisers may charge an initial fee for their advice and ask us, with your agreement, to pass
this charge on through the initial investment. These fees will always be identified under

adviser charges.

Yes

No

Yes

Yes

Yes

e Exit charges — We charges fees on stock and ISA transfers to another provider.

Ongoing Charges

¢ Annual Management Fee (‘AMC’) - The fee that we charge to manage the portfolio. This will
also include VAT at 20%. The fee is automatically deducted quarterly in arrears from the
portfolio. This fee is based on the last quarterly valuation (recorded on the 5™ of January,

April, July and October each year).

City Asset Management Plc is authorised and regulated by the Financial Conduct Authority.
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The example below assumes an AMC of 0.75%.

Fee Period Value Date Portfolio Number of Quarterly VAT at 20% Total Charge Date
Value Days Management Quarterly
Fee Management
Fee
April to July 05-Jul £500,000 91 £934.93 £186.99 £1,121.92 06-Jul
July to 05-Oct £500,000 92 £945.21 £189.04 £1,134.25 06-Oct
October
October to 05-Jan £500,000 92 £945.21 £189.04 £1,134.25 06-Jan
January
January to 05-Apr £500,000 90 £924.66 £184.93 £1,109.59 06-Apr
April
TOTAL COST £3,750 £750 £4,500

Incidental Costs

e Performance fee - We do not charge a performance fee.

Ancillary Services

e Adviser charges - These are agreed at the outset between you and your financial adviser and
will typically be deducted from the portfolio in line with management fees and paid to your

adviser.

e Onshore platform and custody charges — If assets are held on a platform or with a firm’s
Nominee, there may be an annual charge. We do not charge any platform for custody fees.

e Offshore custody charges- These are charges passed on from our off-shore custodian for

holding any of your foreign investments.

There may be other third-party charges passed on to you as they may arise, and these will be
detailed in the fees and charges schedule and detailed to you in your quarterly valuations.
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Transaction Fees
In general, each time a security in the portfolio is bought or sold, a charge is made for dealing fees.

e Dealing fees - paid for executing the buying or selling of the investment. If a broker is party
to the transaction, a portion of the dealing fees will be paid to them.

e Stamp Duty or other associated tax - Stamp Duty not applicable for AIM shares.

Risk Warnings

The information contained in the document is provided for professional investors and advisers for
information purposes only and should not be communicated to any other person.

The value of investments can fall and investors may not get back the amount invested. Past
performance is not a guide to future performance.

This notice cannot disclose all the risks associated with investments and investment services. Please
see our website for more information and more detailed risk warnings.

The information within this document does not consider the specific investment needs or financial
situation of any person. It is not a personal recommendation and should not be regarded as a
solicitation or invitation to buy or sell any securities or instruments mentioned within it.

The AIM Portfolio service should be regarded as high-risk because AIM investments can fall or rise
much more than larger companies shares that are listed on the main London Stock Exchange. The
securities purchased within the AIM service can be illiquid and therefore it may be difficult to for us
to sell them, or to achieve a fair price at certain times. Due to the illiquid nature of the market,
investors should be aware that it may take up to six months for CAM to fully invest money on their
behalf and any suitability assessment about how appropriate the service is for an individual client
should take this into consideration.

Estate planning is complex and this investment is not suitable for all investors. It is important that
potential investors understand the risks involved and that they take financial advice before investing
in this service. We cannot guarantee that the investments we make will qualify for Business Relief in
every case in the future. HMRC only conduct the Business Relief assessment after the death of the
investor and only confirm whether the companies invested in qualify for Business Relief at that time.

The levels, bases and reliefs from taxation are subject to change. The Financial Conduct Authority
does not regulate tax advice, trusts or offshore investments.

City Asset Management Plc is authorised and regulated by the Financial Conduct Authority.
Registered Office: 7 Bishopsgate, London, EC2N 3AR, Registered No. 2215617.

Document code: CO1245



dAEcityAsset

NoF
ﬂ& MANAGEMENT PLC

Performance and sector allocation information relates to our Composite AIM portfolio and individual
client portfolios and actual returns may differ. The AIM portfolio composite performance is derived
from a combination of twelve portfolios, with performance compounded on a time weighted basis
after adjusting for injections, withdrawals and fees.

While we believe the information within this document to be correct, we cannot assume liability for
any errors or omissions, except insofar as liability under any law cannot be excluded.

FTSE International Limited (“FTSE”) ©FTSE 2020. “FTSE®” is a trade mark of the London Stock
Exchange Group companies and is used by FTSE International Limited under license. No further
distribution of FTSE Data is permitted without FTSE’s express written consent.
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